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Directors’ Report
For the quarter ended September 30, 2016

The Directors of Indus Motor Company are pleased to present the un-audited financial statement
of the Company for the first quarter ended September 30, 2016.

Pakistan Automobile Market

The demand for automobiles remained robust throughout the first quarter stemming from the
favorable macroeconomic indicators and positive consumer sentiment in the country. The
prevailing environment of low interest rates, sustainable inflows of record inward remittances,
lower fuel costs and stability in the selling prices of cars contributed towards upbeat demand in
the market place. This trend augurs well for automotive industry performance for the new fiscal
year 2016-17.

Industry wide sales of the locally manufactured PC/LCVs at 47,645 units represent an impressive
volume compared to any other first quarter sales, except for the last year, which was heavily
influenced by a one time boost from the ‘Apna Rozgar Scheme’ of the Punjab Government
which resulted in 1Q quarter sales of 54,812 units. The recent launch of the new model Honda
Civic has added to the vibrancy in the market.

Company Performance

The combined sales of Toyota CKD/CBU brand vehicles for the quarter was down marginally
to 14,542 units compared to 14,948 units sold during same period last year, while the
company’s production of PC/LCVs for the quarter declined 0.5% to 14,851 as against 14,922
units produced during the first quarter last year. Some plant operational upsets, and run out
of the current model of Hilux and Fortuner limited product availability despite daily overtime to
maximize production a healthy order intake book. We were unable to recover on some of the
lost production and deeply regret any inconvenience caused to our valued customers.

The Company safety record of ensuring safe plant operations without any lost work day injury
for over seven years suffered a setback during the quarter. Significant efforts are underway
to ensure buildup of strong mindset and behavioral change amongst employees towards
embracing safety culture.

The Company’s sales revenue from CKD, CBU and spare parts business for the first quarter
FY16-17 grew 3.6% to Rs 25.8 billion compared to Rs 24.9 billion achieved for the same period
last year, while the resultant profit after tax at Rs 3.0 billion was up 3.4% from Rs 2.9 billion
achieved for same period in FY15-16 mainly on account of higher sales volume. Despite a slight
drop in vehicle volume, the Company was able to maintain profitability on account of strong
sales in spare parts business and tighter control over costs.

Based on the results of the Company, the Board of Directors are pleased to declare a first interim
dividend of Rs. 25 per share (250%) for the quarter ended September 30, 2016 compared to an
amount of Rs. 20 per share declared at first quarter ended 30 September 2015.
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Directors’ Report
For the quarter ended September 30, 2016

Near Term Business Outlook

The second quarter is traditionally challenging for the auto industry due to calendar year
phenomena where customers seek to defer purchase of cars by opting in favor of a new-year
registration. Overall, we foresee a strong second quarter as the auto industry seeks to fulfill the
commitment from backlog of balance orders. Later during the fiscal year, IMC will launch the
new model Toyota Hilux range of pickups and Fortuner SUV with exciting features and new
styling that promises to capture customers’ attention towards the globally acclaimed Toyota
workhorse.

In October, the Company migrated from its legacy system to the state of art SAP S/4 HANA.
This latest version of Enterprise Resource Planning software will enable us to increase
operational efficiency, enhance quality and create greater value for customers. Furthermore, in
order to increase customer interaction over the digital space, IMC launched a mobile application
designed to facilitate and delight customers experience on all matters relating to after sales
service.

The unabated imports of used cars particularly the Hybrid Electric Vehicles (HEV) at deeply
discounted tariffs and benefiting from the anomaly in sales tax is hurting both the government
and the industry. We urge the government to revisit the valuation of used vehicles (SRO 577)
and auto parts (Ruling 329), which could significantly increase GOP duties and tax revenues if
valued at prevailing market prices.

We remain committed to ‘Customer First’ philosophy that demands high level of contribution,
dedication and efficiency from all levels in the company to delight all our valued customers in
the entire supply chain. This is the corner stone of ‘Toyota Way’ and critical for the long term
success of the Company.

We are thankful to our customers for their confidence in our products and acknowledge the

efforts of the entire Indus team including our staff, vendors, dealers and business partners and
look forward for their continued support.

October 27, 2016

Karachi
Parvez Ghias Ta Azuma
Chief Executive & Director Vice Chairman & Director
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Condensed Interim Balance Sheet

As at September 30, 2016

ASSETS

Non-current assets

Property, plant and equipment
Intangibles assets

Long-term loans and advances
Long-term investments
Long-term deposits

Deferred Taxation

Current assets

Stores and spares
Stock-in-trade

Trade debts

Loans and advances
Short-term prepayments
Accrued return

Other receivables
Short-term investments
Cash and bank balances

TOTAL ASSETS
EQUITY

Share capital

Authorised capital

500,000,000 (June 30 2016: 500,000,000)
ordinary shares of Rs 10 each

Issued, subscribed and paid-up capital
78,600,000 (June 30, 2016: 78,600,000)

ordinary shares of Rs 10 each
Reserves

LIABILITIES

Current liabilities

Trade, other payables and provisions
Advances from customers and dealers
Taxation - provision less payment

TOTAL EQUITY AND LIABILITIES
CONTINGENCIES AND COMMITMENTS

Note September 30

4

5

7

2016

(Unaudited)
(Rupees in ‘000)----------

June 30
2016
(Audited)

4,978,734 4,918,986
17,808 19,291
6,010 3,794
5,019,609 5,005,805
9,948 9,948
244,560 198,621
10,276,669 10,156,445
176,889 153,561
7,227,735 7,785,245
517,738 1,131,702
938,667 1,125,490
36,790 45,520
302,019 513,355
295,520 191,303
35,513,932 33,696,804
1,343,496 2,737,569
46,352,786 47,380,549
56,629,455 57,536,994
5,000,000 5,000,000
786,000 786,000
26,746,970 26,843,609
27,532,970 27,629,609
11,336,828 10,035,145
16,816,381 19,127,360
943,276 744,880
29,096,485 29,907,385
56,629,455 57,536,994

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Parvez Ghias
Chief Executive & Director

T

Azuma
Vice Chairman & Director
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Condensed Interim Profit and Loss Account
For the quarter ended September 30, 2016 (unaudited)

Quarter ended

September 30
Note 2016 2015

Net sales 8 25,751,868 24,857,556
Cost of sales 9 21,573,398 20,664,078
Gross profit 4,178,470 4,193,478
Distribution expenses 203,781 216,339
Administrative expenses 220,512 188,921
Other operating expenses 2,422 4,940
426,715 410,200

3,751,755 3,783,278

Workers’ Profit Paticipation Fund & Workers’ Welfare Fund 318,405 314,971
3,433,350 3,468,307

Other income 874,207 798,155
4,307,557 4,266,462

Finance costs 11,403 19,717
Profit before taxation 4,296,154 4,246,745
Taxation 1,248,793 1,312,480
Profit after taxation 3,047,361 2,934,265
Earnings per share - basic and diluted (Rupees) 38.77 37.33

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Parvez Ghias T Azuma
Chief Executive & Director Vice Chairman & Director
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Condensed Interim Statement of Comprehensive Income
For the quarter ended September 30, 2016 (unaudited)

Quarter ended
September 30
2016 2015

Profit after taxation 3,047,361 2,934,265

Other comprehensive income - -

Total comprehensive income for the period 3,047,361 2,934,265

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Parvez Ghias Tc Azuma
Chief Executive & Director Vice Chairman & Director
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Condensed Interim Cash Flow Statement

For the quarter ended September 30, 2016 (unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash generated from operations

Workers’ Welfare Fund paid

Income tax paid

Movement in long-term loans and advances - net

Net cash (used in) / generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment and intangible assets
Proceeds from disposal of property, plant and equipment
Interest received on bank deposits

Investment in Term Deposit Receipts

Proceeds from redemption of Term Deposit Receipts
Investment in listed mutual fund units

Proceeds from redemption of listed mutual fund units
Investment in Market Treasury Bills

Proceeds from redemption of Market Treasury Bills

Net cash outflow from investing activities

CASH FLOWS FROM FINANCING ACTIVITY

Dividend paid

Net decrease in cash and cash equivalents during the period
Cash and cash equivalents at the beginning of the period

Cash and cash equivalents at the end of the period

10

10.2

Quarter ended

September 30

2016

2015

1,013,465 1,763,710
(4,810) -
(1,096,335) (918,084)
(2,216) (15)
(89,896) 845,611
(448,783) (179,074)
11,178 5,613
821,365 717,264
(13,500,000) -
15,000,000 1,000,000
(6,794,950) (1,250,000)
2,011,355 -
(5,901,300) (4,813,832)
2,000,000 993,809
(6,801,135) (3,526,220)
(3,042) (77,325)
(6,894,073) (2,757,934)
29,737,569 24,722,888
22,843,496 21,064,054

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Parvez Ghias
Chief Executive & Director

T

Azuma

Vice Chairman & Director
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Condensed Interim Statement of Changes in Equity
For the quarter ended September 30, 2016 (unaudited)

Share Reserves
Capital
Capital Revenue
Issued, Promi Total
subscribed remium -
and onissue  General US:;‘;EO Sub-Total
paid-up  ofordinary  reserve profit
shares
(Rupees in ‘000)
Balance as at July 1, 2015 786,000 196,500 16,851,050 6,201,970 23,249,520 24,035,520
Total comprehensive income for the
quarter ended September 30, 2015 - 2,934,265 2,934,265 2,934,265
Balance as at September 30, 2015 786,000 196,500 16,851,050 9,136,235 26,183,785 26,969,785
Balance as at July 1, 2016 786,000 196,500 19,851,050 6,796,059 26,843,609 27,629,609
Total comprehensive income for the
quarter ended September 30, 2016 - 3,047,361 3,047,361 3,047,361
Transfer to general reserve for the year ended
June 30, 2016 appropriated subsequent
to year end 3,600,000 (3,600,000) -
Transactions with owners
Final dividend @ 400% for the year ended
June 30, 2016 declared subsequent
to year end - (3,144,000) (3,144,000) (3,144,000)
Balance as at September 30, 2016 786,000 196,500 23,451,050 3,099,420 26,746,970 27,532,970

The annexed notes 1 to 16 form an integral part of this condensed interim financial information.

Parvez Ghias
Chief Executive & Director

|1o

T

Azuma

Vice Chairman & Director
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Notes to and forming part of the Condensed Interim

Financial Statements
For the quarter ended September 30, 2016 (unaudited)

21

22

THE COMPANY AND ITS OPERATIONS

Indus Motor Company Limited (the company) was incorporated in Pakistan as a public limited company
in December, 1989 and started commercial production in May 1993. The shares of the Company are
quoted on the Pakistan Stock Exchange.

The Company was formed in accordance with the terms of a Joint Venture agreement concluded
amongst the House of Habib, Toyota Motor Corporation and Toyota Tsusho Corporation for the purposes
of assembling, progressive manufacturing and marketing of the Toyota vehicles. The Company also acts
as the sole distributor of the Toyota and Daihatsu vehicles in Pakistan and has a license for assembling,
progressive manufacturing and marketing of these vehicles in Pakistan.

The registered office of the Company and the factory is situated at Plot No. NWZ/1/P-1, Port Qasim
Industrial Estate, Bin Qasim, Karachi.

BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

This condensed interim financial information has been prepared in accordance with the approved
accounting standards as applicable in Pakistan for interim financial reporting. Approved accounting
standards comprise of such International Financial Reporting Standards (IFRSs) issued by the International
Accounting Standards Board as are notified under the Companies Ordinance, 1984 and the directives
issued by the Securities and Exchange Commission of Pakistan (SECP). Wherever the requirements
of the Companies Ordinance, 1984, or the directives issued by the SECP differ with the requirements
of IFRSs, the requirements of the Companies Ordinance, 1984 or the directives issued by the SECP
prevail. The disclosures made in this condensed interim financial information have, however, been limited
based on the requirements of International Accounting Standard 34; ‘Interim Financial Reporting’. This
condensed interim financial information does not include all the information and disclosures required in
a full set of financial statements and should be read in conjunction with the annual published financial
statements of the Company for the year ended June 30, 2016.

The accounting policies and methods of computation of balances adopted in the preparation of this
condensed interim financial information are the same as those applied in the preparation of the annual
published financial statements of the Company for the year ended June 30, 2016.

New standards, amendments to approved accounting standards and new interpretations which
became effective during the quarter ended September 30, 2016

There are certain new standards, amendments and interpretations that are mandatory for accounting
periods beginning on July 1, 2016 but are considered not to be relevant or to have any significant effect
on the Company’s financial reporting and operations.

New standards, amendments to approved accounting standards and new interpretations that
are not yet effective and have not been early adopted by the Company

There are certain amendments to the approved accounting standards that are mandatory for the
Company’s accounting periods beginning after July 1, 2016, but are considered not to be relevant or have
any significant effect on the Company’s operations and are, therefore, not disclosed in this condensed
interim financial information.

11
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Notes to and forming part of the Condensed Interim

Financial Statements
For the quarter ended September 30, 2016 (unaudited)

3

4

12

SIGNIFICANT ACCOUNTING ESTIMATES, JUDGMENTS AND FINANCIAL RISK MANAGEMENT

The preparation of this condensed interim financial information in conformity with the approved
accounting standards as applicable in Pakistan for interim reporting requires management to make
estimates, assumptions and use judgments that affect the application of policies and reported amounts
of assets and liabilities and income and expenses. Estimates, assumptions and judgments are continually
evaluated and are based on historical experience and other factors, including reasonable expectations
of future events. Revision to accounting estimates are recognised prospectively commencing from the
period of revision.

Judgments and estimates made by the management in the preparation of this condensed interim
financial information are the same as those applied to the financial statements as at and for the year
ended June 30, 2016.

The Company'’s financial risk management objectives and policies are consistent with those disclosed in
the financial statements as at and for the year ended June 30, 2016.

September 30 June 30,

2016 2016
(Unaudited) (Audited)
PROPERTY, PLANT AND EQUIPMENT e (Rupees in '000)------------
Operating assets 4,516,925 4,710,786
Capital work-in-progress 461,809 208,200
4,978,734 4,918,986




INDUS MOTOR COMPANY LIMITED | Quarterly Report September 2016

Notes to and forming part of the Condensed Interim

Financial Statements
For the quarter ended September 30, 2016 (unaudited)

4.1 Details of additions and disposals during the period are as follows:

Additions (at cost) Disposals (at cost)
Quarter ended Quarter ended
September 30 September 30

2016 2015 2016 2015

—————————————————————————— (Rupees in '000) -------=-=-=-===--=----
Tangible assets
Buildings on leasehold land:

Factory 122 1,952 - -
Others 15,620 2,908 - -
Plant and machinery 65,114 10,910 13,603 37,817
Motor vehicles 27,363 25,308 14,157 5,673
Furniture and fixtures 4,799 - - -
Office equipment 2,949 2,238 401 -
Computers and related accessories 4,592 5,140 430 177
Tools and equipment 1,694 11,205 1,190 -
Jigs, moulds and related equipment 72,264 - - -
194,517 59,661 29,781 43,567

Intangible assets
Computer software 657 3,594 - -

4.1.1 Additions to owned assets include transfers from capital work-in-progress amounting to Rs 120.899
million (September 30, 2015: Rs 25.843 million).

September 30 June 30

2016 2016
(Unaudited) (Audited)
5 LONG-TERM INVESTMENTS  ceeeeeee (Rupees in '000)------------
Held to Maturity
- Government securities - Pakistan Investment Bonds 5,019,609 5,005,805
6 SHORT-TERM INVESTMENTS
Financial assets 'at fair value through profit or loss'
- Mutual Fund Units 4,831,180 -
Held to Maturity
- Government securities - Market Treasury Bills 6,182,752 6,196,804
- Term Deposit Receipts (TDRs) 24,500,000 27,500,000
35,513,932 33,696,804
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Notes to and forming part of the Condensed Interim

Financial Statements
For the quarter ended September 30, 2016 (unaudited)

7

71

7.2

14

CONTINGENCIES AND COMMITMENTS

Contingencies

The status of contingencies, as disclosed in note 23.1 and 23.2 to the annual financial statements of the
Company for the year ended June 30, 2016 has remained unchanged.

Contigencies in respect of outstanding bank guarantees at September 30, 2016 amonted to Rs.
8,694.768 million (June 30, 2016: Rs. 8,361.897 million). This includes an amount of Rs. 4,116.543
million (June 30, 2016: 4,087.059 million) in respect of bank guarantees from related parties.

Commitments

Commitments in respect of capital expenditure as at September 30, 2016 aggregate to Rs 919.081
million (June 30, 2016: Rs 1,021.117 million).

Quarter ended

September 30
2016 2015
———————————— (Rupees in ‘000)-----------
SALES
Manufacturing
Gross sales 29,142,131 28,404,938
Sales tax (4,233,420) (4,126,606)
24,908,711 24,278,332
Commission (751,872) (726,145)
Discounts (403) -
Manufacturing net sales 24,156,436 23,552,187
Trading
Gross sales 1,947,567 1,547,275
Sales tax (219,308) (171,713)
1,728,259 1,375,562
Commission (55,087) (19,970)
Discounts (77,740) (50,223)
Trading net sales 1,595,432 1,305,369
Net sales 25,751,868 24,857,556
COST OF SALES
Manufacturing 20,557,017 19,829,851
Trading 1,016,381 834,227

21,573,398 20,664,078
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Notes to and forming part of the Condensed Interim

Financial Statements
For the quarter ended September 30, 2016 (unaudited)

Note

10 CASH GENERATED FROM OPERATIONS
Profit before taxation

Adjustment for non-cash charges and other items
Depreciation
Amortization
Gain on sale of fixed assets
Gain on redemyption / revaluation of listed mutual fund units
Net unrelaised gain on foreign exchange contracts
& derivatives
Return on bank deposits
Interest Income on Pakistan Investment Bonds
Amortization Income on Pakistan Investment Bonds
Interest Income on Market Treasury Bills
Amortization Income on Market Treasury Bills
Workers’ Profit Participation Fund
Workers’ Welfare Fund
Mark-up on advances from customers
(Reversal of) / Provision for doubtful debts
Working capital changes 10.1

10.1  Working capital changes

Decrease / (increase) in current assets
Stores and spares
Stock-in-trade
Trade debts
Loans and advances
Short-term prepayments
Other receivables

Decrease in current liabilities
Trade and other payables
Advances from customers and dealers

10.2 Cash and Cash Equivalents
Term Deposit Receipts 6
Cash and bank balances

Quarter ended

September 30

2016

2015

4,296,154 4,046,745
381,440 383,862
2,140 1,022
(4,241) (4,542)
(47,585) (72,620)
32,830 (34,419)
(467,562) (398,196)
(142,467) (143,637)
(13,804) (11,559)
(45,646) (38,909)
(39,002) (24,272)
230,728 228,086
87,677 86,885
100 -
(6,166) 6,944
(3,251,131) (2,461,680)
1,013,465 1,763,710
(23,328) 6,945
557,510 (1,191,249)
620,130 138,645
186,823 812,000
8,730 8,239
(140,273) (328,483)
1,209,592 (553,900)
(2,149,744) (422,125)
(2,310,979) (1,485,652)
(4,460,723) (1,907,777)
(3,251,131) (2,461,680)
21,500,000 18,000,000
1,343,496 3,964,954
22,843,496 21,064,954

15
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Notes to and forming part of the Condensed Interim

Financial Statements
For the quarter ended September 30, 2016 (unaudited)

1 TRANSACTIONS AND BALANCES WITH ASSOCIATED UNDERTAKINGS / RELATED PARTIES

11.1  The associated undertakings / related parties comprise of associated companies, staff retirement
funds and key management personnel. Transactions carried out with associated undertakings /
related parties during the year are as follows:

Quarter Ended
September 30
2016 2015

With associated undertakings / related parties:

Sales 62,436 81,235
Purchases 12,049,463 11,549,323
Insurance premium 21,495 19,669
Agency commission 17,615 46,849
Running royalty 505,677 568,821
Rent expense 530 -
Return on bank deposits 161,259 199,197
Proceeds from disposal of fixed assets / insurance claim 1,882 177
Donations - 1,915
Bank charges 10,293 9,562
LC charges 2,502 2,039
Contrbution to retirement benefit funds 21,675 18,382

With key management personnel:

- Salaries and benefits 35,312 30,359
- Post employment benefits 2,136 1,827
- Sale of fixed assets 26 1,379

The related party balances outstanding as at period / year end are as follows:

September 30 June 30
2016 2016
(Unaudited) (Audited)

Long-term deposits
Short-term prepayments
Accrued Return

Bank balances

Warranty claims, agency commission and other receivables

Trade and other payables

2,005
26,041
82,567

10,986,448
15,760
1,266,047

2,005
31,889
132,276
10,199,180
30,103
2,716,164

11.2 During the period, Rs 0.250 million (September 30, 2015: Rs 0.250 million) was paid as director fee

to an independent director.

16
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Notes to and forming part of the Condensed Interim

Financial Statements
For the quarter ended September 30, 2016 (unaudited)

12 SEGMENT REPORTING

Quarter ended September 30, 2016 Quarter ended September 30, 2015
Manufacturing Trading Total Manufacturing Trading Total
(Rupees in '000)

Net sales 24,156,436 1,595,432 25,751,868 23,652,187 1,305,369 24,857,556

Profit before taxation 3,690,635 605,519 4,296,154 3,721,502 525,243 4,246,745

13 NON-ADJUSTING EVENT AFTER THE BALANCE SHEET DATE

The Board of Directors in its meeting held on October 27, 2016 have proposed an interim cash dividend
of Rs 25 per share (September 30, 2015: Rs 20 per share) in respect of the year ending June 30, 2017.
The condensed interim financial information for the quarter ended September 30, 2016, does not include
the effect of this dividend which will be accounted for in the condensed interim financial information for the
period ended December 31, 2016.

14 CORRESPONDING FIGURES

Corresponding figures have been rearranged and reclassified wherever necessary, for the purpose of
better presentation and comparison.

15 DATE OF AUTHORISATION FOR ISSUE

This condensed interim financial information was authorised for issue on October 27, 2016 by the Board
of Directors of the Company.

16 GENERAL

Figures in this condensed interim financial information has been rounded off to the nearest thousand
rupees.

Parvez Ghias Ta Azuma
Chief Executive & Director Vice Chairman & Director
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